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KPMG LLP

Suite 1050

833 East Michigan Street
Milwaukee, W| 53202-5337

Independent Auditors’ Report

The Board of Trustees
Marquette University:

Opinion
We have audited the financial statements of Marquette University (the University), which comprise the

statements of financial position as of June 30, 2024 and 2023, and the related statements of activity, and cash
flows for the years then ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the University as of June 30, 2024 and 2023, and the results of its operations and its cash flows for
the years then ended in accordance with U.S. generally accepted accounting principles.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS). Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the University and to meet our other ethical responsibilities, in accordance with the relevant
ethical requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with U.S. generally accepted accounting principles, and for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the University’s ability to continue as a
going concern for one year after the date that the financial statements are available to be issued.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a div@aalle drea
the aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

KPMG LLP, a Delaware limited liability partnership and a member firm of
the KPMG global organization of independent member firms affiliated with
KPMG International Limited, a private English company limited by guarantee.

































MARQUETTE UNIVERSITY
Notes to Financial Statements
June 30, 2024 and 2023

(Dollars in thousands)

(p) Art Collection

The university has various collections of fine arts and rare books in museums, libraries, and on loan.
The university does not assign or record a value to artworks and other collections received as gifts or
purchased with contributions restricted for that purpose. Valuations for some collections are updated
periodically, and as such, the total of all fine arts may vary with appraisals and / or auction prices.
Accordingly, the values of fine art and other collections have been excluded from the statements of
financial position. Proceeds, if any, deaccessions or insurance recoveries are reflected as increases in
the appropriate net asset classes. The art and other collections are subject to a requirement that
proceeds from their sales be used to acquire other items for the collections. Fine arts are included in
insurance coverage for the university property and a separate policy is also secured for fine art of high
value and where appraised values are listed. As of June 30, 2024, the specific policy covering highly
valued works provides for insured coverage of $100,000 aggregate limit (subject to policy sublimit
including $3,000 for the Joan of Arc Chapel) for any one loss or any one occurrence and includes some
appraised items from the library collections.

(q) Recent Accounting Pronouncements

The university adopted ASUs 2016-13, 2018-19, 2019-04, 2019-05 & 2019-11: Credit losses (Topic
326) This ASU requires credit losses to be recognized on most financial assets carried at amortized
cost (such as accounts and loans receivable from students) and certain other instruments. The
allowance is deducted from the amortized cost basis of a financial asset so that the balance sheet
reflects the net amount an entity expects to collect. Under current expected credit loss (CECL), credit
losses are estimated over the entire contractual term of the instrument (adjusted for prepayment) from
the date of initial recognition. Importantly, whereas current standards require recognition of those
losses when it is “probable” a loss has been incurred, CECL requires recognition when losses are
expected. This pronouncement does not impact contributions receivable (including receivables for
federal and other grants and contracts accounted for as conditional contributions under Topic 958),
financial instruments measured at fair value through net income (changes in net assets), or loans made
to participants by defined contribution employee benefit plans.

(r) Reclassifications
Certain amounts in 2023 have been reclassified to conform to the 2024 presentation.

(2) Availability of Financial Assets for General Expenditures

Resources available to the university to fund general expenditures, such as operating expenses, scheduled
principal payments on debt, and internally funded capital costs have seasonal variations related to the
timing of tuition payments, receipts of gifts and pledge payments, and transfers from the endowment. The
university actively manages its resources, utilizing a combination of short-term and long-term operating
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MARQUETTE UNIVERSITY
Notes to Financial Statements
June 30, 2024 and 2023

(Dollars in thousands)

The following table presents the university’s financial instruments at fair value as of June 30, 2024. The
categorization of financial instruments within the hierarchy is based on price transparency and does not
necessarily correspond to the perceived risk of the instruments.
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MARQUETTE UNIVERSITY
Notes to Financial Statements

June 30, 2024 and 2023

(Dollars in thousands)

Certain investment companies and partnerships in which the university has invested have imposed
restriction as to the frequency at which the university might redeem, in part or whole, its investment.
Redemption frequencies can vary based on several criteria, including the liquidity of an investment
company'’s underlying investments or initial investment lockup periods. Fair value measurements of
investments in certain entities that calculate net asset value per share (or its equivalent) as of June 30,

2024, are as follows:

Fiscal year ended Net assets Unfunded Redemption Redemption
June 30, 2024 value commitments frequency notice period
Commingled funds $ 88,468 — Weekly, Monthly,
Annually 10-30 days
Multi-strategy
hedge funds 348,819 — Quarterly,
Semi-annually,
Annually,
2 years,
3 years,
Liquidating 45-90 days
Private equity
partnerships 221,436 78,059 lliquid
Real estate limited
partnership and
membership
interests 17,532 6,656 lliquid
$ 676,255 84,715
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MARQUETTE UNIVERSITY
Notes to Financial Statements

June 30, 2024 and 2023

(Dollars in thousands)

The following table presents the university’s financial instruments at fair value as of June 30, 2023. The
categorization of financial instruments within the hierarchy is based on price transparency and does not

necessarily correspond to the perceived risk of the instruments.

June 30, 2023:
Assets:
Recurring:
Cash and cash equivalents

Investments:
Money funds and other
Federal, state, and local
agency securities
Nongovernment bonds
and notes
Asset and mortgage-
backed securities
Foreign bonds and notes
Common and preferred stocks
Mutual funds — bonds
Mutual funds — equity
Commingled funds
Investments measured at
net asset value

Total investments

Total assets
measured at fair
value on recurring
basis

Total Level 1 Level 2 Level 3

$ 73,438 73,438 — —

33,972 33,972 — —

542 — 542 —

254 — 254 —

644 — 644 _

125 — 125 —

51,162 51,162 — —

235,580 235,580 — —

115,238 115,238 — —

25,610 25,610 — —

615,545 — _ _

1,078,672 461,562 1,565 —

$ 1,152,110 535,000 1,565 —
17 (Continued)






MARQUETTE UNIVERSITY
Notes to Financial Statements
June 30, 2024 and 2023

(Dollars in thousands)

(b) Underwater Endowment Funds

From time to time, the value of assets associated with a permanently restricted fund may fall below the
historical cost. Deficiencies of this nature are reported in net assets with donor restrictions. These
deficiencies resulted from unfavorable market conditions that occurred after the investment of endowed
contributions and from appropriations to certain programs. As of June 30, 2024 and 2023, funds with

fair market values

19 (Continued)



MARQUETTE UNIVERSITY
Notes to Financial Statements
June 30, 2024 and 2023

(Dollars in thousands)

Endowment net assets without donor restriction are “Investments functioning as endowment” that are
not permanently restricted by donors but are designated by the university for endowment purposes.
The following represents the composition and changes in endowment net assets for the year ended

June 30, 2024:

The following represents the composition and changes in endowment net assets for the year ended
June 30, 2023:
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MARQUETTE UNIVERSITY
Notes to Financial Statements
June 30, 2024 and 2023

(Dollars in thousands)

Maturities of the operating leases as of June 30, 2024, are as follows:

(8) Notes and Bonds Payable, Net
As of June 30, 2024, and 2023, notes and bonds payable consisted of the following:

2024 2023
Revenue Bonds, Series 2016, payable with fixed interest
rates ranging from 4.00% to 5.00%, maturing through 2047 $ 70,990 73,040
Revenue Bonds, Series 2019, payable with fixed interest
rate of 5.00%), maturing through 2033 32,405 35,415
Revenue Bonds, Series 2020, payable with fixed interest
rates ranging from 2.00% to 4.00%, maturing through 2050 146,600 150,000
Revenue Bonds, Series 2022, payable with fixed interest
rate of 5.00%), maturing through 2033 52,080 56,590
Other long-term payables with variable interest rates,
maturing through 2024 — 319
Subtotal 302,075 315,364
Unamortized premiums and issuance costs 19,096 21,252
Notes and bonds payable, net $ 321,171 336,616

Notes are issued under the Master Indenture and are equally and ratably secured by any lien created
under the Master Indenture.

The notes and bonds payable are subject to various covenants. Management confirms the university is in
compliance with all covenants as of and for the years ended June 30, 2024 and 2023.
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MARQUETTE UNIVERSITY
Notes to Financial Statements
June 30, 2024 and 2023

(Dollars in thousands)

(15) Related Party Transactions

Members of the Board of Trustees can be associated, either directly or indirectly, with companies doing
business with the university. When such relationships exist, measures are taken to appropriately manage
the actual or perceived conflict in the best interests of the university, including that such transactions be
conducted at arm’s length, for good and sufficient consideration, and based on terms that are fair and
reasonable. The university has a written conflict of interest policy that includes, among other things, that
Trustees annually complete a Conflicts of Interest Disclosure Statement indicating material financial
interest or affiliation including, but is not limited to, service by the Trustee or by the Trustee’s spouse as an
officer, partner, director or trustee of an entity.

The Statements of Activities include $608 and $1,740 of other goods and services expense, from
companies affiliated with members of the Board of Trustees for the years ended June 30, 2024, and 2023,
respectively.
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MARQUETTE UNIVERSITY
Notes to Financial Statements
June 30, 2024 and 2023

(Dollars in thousands)

(16) Research and Grant Costs

The university receives grant and contract revenue from various government agencies and private sources
for the support of research, training, and other sponsored programs. Revenues associated with the direct
costs of these programs are recognized as the related costs are incurred. Indirect cost reimbursements
from federal agencies are based on negotiated predetermined rates. Research and grant costs reported for
fiscal years 2024 and 2023 are comprised of the following:

2024 2023
Sponsored research $ 43,698 42,616
Teaching and training 8,329 6,781
Dewvelopment and others 8,843 6,062
Total research and grants $ 60,870 55,459

(17) Subsequent Events

Subsequent events have been evaluated through September 6, 2024, which is the date the financial
statements were available to be issued. No other subsequent events were identified requiring recording or
disclosure in the financial statements or related notes to the financial statements.

29



	2001974975_Marquette University_20240906143926.pdf
	Opinion
	Basis for Opinion
	Responsibilities of Management for the Financial Statements
	Auditors’ Responsibilities for the Audit of the Financial Statements




